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1. Mismatches

1.1. Overview

Mismatches are caused when the supplier invoice differs from that generated from the PO by
Aptos by a difference greater than the ‘acceptable differences’. These acceptable differences
are controlled by the tolerances set within the system.

If the supplier invoice differs from the generated invoice but the difference is within the
system tolerances, it will be treated as an exact match by the system and will continue
through the payment process.

If the supplier invoice differs from the generated invoice and the difference is outwith the
system tolerances, the system will treat the invoice according to the tolerance instructions.

1.2. Tolerances

The following tolerances have been applied to the live system:
B Tolerance Sets - OP3G008 M=l E3

Set: (WEH] ﬂ Description:
Hold Error
~Invoices
Owver Shipmert Guantity: I I | oo | %
Under Shipment Guartity: m r | ooy | )
Over Invoice Quartity: o r | % | 001 5 I %
Ower Invoice Amount: v r | 5 | 3 | 3
COrver Linit Price: I o | ocots | sdos | 5
Under Unit Price: v r | 5 | 3 | %
-Receipts
Ower Shipmert Quartity: m r 0.01 & %
Unider Shigmert Gusrtity: [ u 0o g %
Eatly Shipmert Days: I~ r
Late Shipment Days: v r

It is worth noting the tolerances on the test system are far less strict so that it is easier to
see and understand what happens in each instance.

Tolerances are explored in more detail in the separate document ‘Understanding Tolerances’.

Invoices which fail the tolerance check, when undergoing the schedule for payment process,
are placed by Aptos in the ‘mismatch list’. Departments are responsible for checking the
mismatch list and clearing it out. They can contact Accounts Payable if they need assistance.
This document is designed to explain to departments what they will be asked to do in the
various scenarios.
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2. Viewing the Mismatch List

Departments can check for themselves if they have any invoices in the mismatch list.

Menu Path: Purchase Order Man - POM Purchase Order - Mismatch List

4 Mismatch List - DP3G160 M[=]E3
Gridl DEfinition: Jinvaice Mismatch List Defaul |
Condition | Date | Irvoice Ref. |lrw... | PO Pre..| PO | PO... | Tolerance | Type | &ct. |
ﬁ Search Mismatches - OP3C160 [_ o] x]

Search Criteria

Condion (A — -
Invoice: ﬂ
PO Mumber: . I— ﬂ
Wencdor: d
Tolerance Level (Al =
Tolerance Type: CAID -

Mismatch Date From: To: |

Retrieve I Cancel

»  Enter appropriate retrieval criteria (or to see all mismatches accept the defaults)
»  Click RETRIEVE.
A screen is displayed showing the retrieval statistics.

»  Click proceed to display the mismatch list.

# Mismatch List - OP3G160 _ (O] x|
Grid Definttion: [Irveaice Mismatch List Defaut S|
at column

[=]|Irvecice Ref Tolerance [+ Type  [=]|A=]
ECluantity Dyve: | 12F= 1|PED 52| 1| wide Hold u
Overshipment @] 03-Mar-2005 234 1 REG 21 Spstem ‘Wide Hold
7Dvelshipment _@_ 03-bdar-2005 1234 1 FHI 3 1 Spstem wWide Hold O
_Undershipment @] 25-Mov-2006 BE7 1 RBS 31 Spstem ‘Wide Errar O
7Dvelshipment _@_ 03-bdar-2005 3 1 RES 3 1 Spstem wWide Hold O
_Dvalshipment @] 03-Mar-2005 170676 1 P5Y 31 Spstem ‘Wide Hold O
7Dvalshiumenl _@_ 03-har-2005 98764 1 FUB 3 1 Spstem Wide Hold O
|| Over Urit Price @] 03-Mar-2005 1542 1 PHI 13 1 System Wide Hold O
7Undershipmenl _ﬁ_ 07-0ct-2005  test 2 GEOD 445 2 System ‘Wide Error M
_Quant\ty Over Invoice @] 07-0ct-2005  test 2 GEO 445 2 Systern Wide Errar O
|| Over Unit Price _ﬁ_ 07-Mov-2005 456 1 FIM 217 1 System Wide Error M
_Undershlpment _@_ 19-Dec-2005 5E77Y 3 FIM 236 3 Spstem Wide Hold O

7Quanl\ly Dverlnvuice_ﬁ_ 19-Dec-2005 BE77I 3 FIM 236 3 System Wide Hold O &=
_Quant\ty Dverlnvolce_@_ 19-Dec-2005 retg3ng 3 FIM 237 3 Spstem Wide Hold O

:Un\l Price TBA _ﬁ_ 22-Dec-2005 45484 1 FIM 240 1 Error M ;I

> Click the detail button beside any mismatch condition to view details of the mismatch.

'
Conclition: Undershipment Date: 19-Dec-2005 Tirme: 14:52 User:  TRAIMNEET

| _Purchase Order Details Invoice Details

| PO Line: :—'IN 0000000236 0003 _I Invaice: SETTY oons _I
“endar: EABBOTO0 d endar: EABBOTO0 ﬂ
CUIFENCY: =BP LI ¥ Receiving Sendor Matme: Richard John Abbott

* - Tolerance Criteria
’VVa\ue' ‘

10.00% Lewvel: Systemn Wids Type: Hold
| ~Compared Walues Invoice Line Walues
PO LIO: E&C ﬂ PO Line Gy 10 ’V UoM ExC ﬂ Giuantity: 10 ‘
Matched Receipt Line Giy: a
Converted Inv Line Gy 10 Comments
Matched Imy Line Grty: 10
~Wariances
Quantity: 1
Armourt: 50,00 Percent: 1000 | Actioned By: on:

University of St Andrews
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The actual title and contents of this window vary according to the mismatch condition

chosen: there are similar windows for mismatched amounts and unit prices.

The

condition names are not always clear but the comparative data provided is a simple
method of determining the cause of the mismatch, and how to resolve it.

o If a mismatch type of hold applies then the invoice has a status of scheduled for

payment and cannot be amended.

o If a mismatch type of error applies then the invoice remains at registered and can

be amended.

o  Mismatches will be resolved by Accounts Payable in accordance with the agreed

procedures (see section 4).

If a mismatch is solved, Accounts Payable will gain attempt to schedule the invoice for
payment at which point Aptos repeats the same checking process as at the first attempt to
schedule the invoice and if the checks are passed, the item will no longer be shown in the
mismatch window. However, there is the possibility that a different check will fail.

From the mismatch details window there is a simple method of seeing all invoices, receipts

and returns associated with the PPO.

»  From the actions menu, select the appropriate option Invoices by PO, Receipts by PO

and Returns by PO.
[imismatchuist-opsgteo  mEpE
[Ty ismatch Details - Quantity Op3GEer @]
t ﬁ Purchase Drder Enquiries - OP3G222 [_ O]
t
- Invoices | Receipts Retutns |
1l
PO Mumbes: Md Currency: GEP
t Line: % FINOOOT - case (12 bottles) californian zintandel
= LOM: EAC Each
| PO Net Amourt: 500.00 Invoice SFP Amount: 500.00
|; PO Guantity: 10 Invoice SFP Quiartity: 10
Receigt Guantity: ] Credit Guantity: 10!
Return Cuantty: 0 Return For Credit Giy: 0

[V Receivable [~ Fully Received

¥ Fully Involced

¢
1l
I | -Receipts
¢
t

I\I\I\I\I\Iv\l\l\_
|

Receigt Linge Date Shipping Advice Lomg Quantity  Status
I WMoooo1sso fooos [ he-Dec200s EAC 4| Errar -l
$({pooorest Fooor L e Dec-2005 EAC 9| wiarning
t
‘
] i

Note the tabs under the window title allow you to move directly to the windows

reached by the Invoices by PO and Returns by PO options.

University of St Andrews
Aptos9 User Notes
6



University of St Andrews

Departmental Mismatch Procedures

3. Mismatch List Override

As a last resort, it is possible for Accounts Payable to use the mismatch list override facility to
pay an invoice which is stuck in the mismatch list. This option should not be used lightly and
its use should be documented for audit purposes. The mismatch override facility is restricted
to the Accounts Payable Supervisor and the Operations Manager.

Departments have no access to this functionality.

University of St Andrews
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4, Mismatch Procedures

4.1. Overview

This section is intended as Procedural note on dealing with mismatched invoices. Although
Accounts Payable will contact departments regarding mismatches, departments will need to
take an active part in the process. While the invoice remains in the mismatch list, it can not be
paid so both parties must work together to resolve the problem.

It assumes the user is familiar with the concepts covered in the related documents ‘Purchase
Ordering” and “Understanding Tolerances’.

The different types of mismatch are covered but it is worth remembering that it is possible for
a single line to fail multiple tolerance checks. In these cases, techniques may have to be
combined to solve the specific problem.

As detailed in the “Understanding Tolerances’ document the following tolerance sets are

those applicable to invoice processing:

»  Over Shipment Quantity and Under Shipment Quantity - used to specify the action
taken when received quantities do not match ordered quantities.

> Over Invoice Quantity - used to specify the action taken when the invoice quantity is
more than the received quantity (receivable PO lines) or the ordered quantity (non-
receivable PO lines)

»  Over Invoice Amount - used to specify the action taken when the invoiced cost of an
item is more than the same item’s cost on the PO

> Over Unit Price and Under Unit Price - used to specify the action taken when the unit
price of an item on the invoice is different to that entered for the same item on the PO

In the following examples the tolerances are set as:
o  Warning = 5% (warning only, invoice will be paid)
o Hold = 10% (prevent invoice from being paid)
o Error = 15% (schedule for payment process fails)

When amending orders to clear mismatches, you will need to use the Change in Progress
functionality as explained in section 5.5 of the document ‘Purchase Ordering’.

It is worth noting that there is often a good reason that an invoice has mismatched. For
example, a PO may be unreceipted because the goods have never been delivered and
therefore it is correct not to pay the invoice. However, the goods may have arrived and for
some reason the receipting process has not taken place in which case a receipt should be
created to release the invoice for payment. For this reason, departments should take care not
to just enter a receipt because ‘it looks like there should be one’.

It may also be possible that a receipt has been entered against an order but has not been
submitted (has a status of scrapped). If this happens, the existing receipt can be updated /
submitted instead of entering a new one.

University of St Andrews
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42.  Over Shipment Quantity and Under Shipment Quantity

421. Over Shipment Quantity Example 1

Purchase Order 100 each
Receipt 112 each
Receipt to PO Difference 12%

The difference is greater than the hold level but less than the error level
E5702 Failed Overshipment Tolerance Check With Hold
W5127 Mismatch Created. Invoice will be Withheld From Payment

In the mismatch list this appears as:

73 Mismatch List - OP3G160 _1arxl

# Mismatch Details - Quantity - 0P3G161 [=1 B3

Condtian Cvershipment Dete:  10-Jan-2005 Time:  14.45 Ussr:  jap
Purchase Order Detail Invoice Detsil;

POLI brT  [ooooooonon oot |2 Invoice: ART1 T |
- | vendar FALPHAN = ‘endor FALPHADD! =
f, | curency, cEP 4| | Receiving g “endor Name; ALPHA LEISURE (SCOTLAND) LTD

Tolerance Criteri

’VValue. 10.00 % Level  System Wide Type:  Hold |

~Comparedl Vel Invaice Line Val

POUOM:  Eoc 4| POLINE Gly: 100, [ UoM £ac A Quantity: 100 |

Matched Receipt Line Gy 112

Converted Inv Line ty: 100 | - Commert:

Matched Iny Lins Qty: 100

Quiartty: 12

Amourt 1200 Percent 1200 [ Actioned By: on

Condition = ‘Overshipment’

Type = ‘Hold’

Compared Values - this box clearly shows 112 items on the receipt with only 100 items
on the PO or the invoice.

Accounts Payable will contact you to establish WHY the receipt is for 112.

Solution - where extra full price items are to be kept

If you have actually received 112 items and have decided to keep and pay for them, you will
be asked to:

»  Amend the original PO

>  Re-approve the order

> Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.
o process the invoice for the 12 when it arrives.

Solution - where extra items are to be kept, and are free

If you know the 12 items were “free of charge” extras, you will be asked to:

»  Process a return for credit against the extra 12 items on the original receipt, (bringing
the received quantity back down to 100).

>  Amend the original PO, adding a line for the extra items, i.e. enter the same item details

EXCEPT with a quantity of 12 and a unit value of 0.00.

Re-approve the order

Enter a new receipt against the new line for the 12 extra items.

Notify Accounts Payable that the necessary alterations are completed.

Y V VY

University of St Andrews
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When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

Solution — where a miscount has occurred

If you confirm 112 was a miscount and only 100 were delivered, you will be asked to:

>  Process a return for credit against the extra 12 items on the original receipt, (bringing
the received quantity back down to 100).

>  Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

4.2.2.  Over Shipment Quantity Example 2

Purchase Order 100 each
Receipt 118 each
Receipt to PO Difference 18%

The difference is greater than the error level

E5702 Failed Overshipment Tolerance Check With Error
E5738 Invoice Matching Failed: Invoice XXX

E5718 Schedule For Payment Failed: Matching Unsuccessful

Solutions

These are the same as for Over Shipment Quantity Example 1 (section 4.2.1), EXCEPT at the
final stage completed by Accounts Payable.

423. Under Shipment Quantity Example 1

Purchase Order 100 each
Receipt 88 each
Receipt to PO Difference 12%

The difference is greater than the hold level but less than the error level
E5702 Failed Undershipment Tolerance Check With Hold
W5127 Mismatch Created, Invoice Will Be Withheld From Payment

In the mismatch list this appears as:

(

Concitiar; Lincershipment Dete: 10-Jan-2005 Time: 1604 User  jiap
Purchase Order Details Invoice Detail;

PO Line i1 |pooooooooz | ooon o "Invuica ART2 G |
| vensor P ALPHAODT B vendor: PALPHADD! =
7| currency: cEP +| [ Recebving Vendor Name: ALPHA LEISURE (SCOTLAND) LTD

Tol Crit:

’V\/alue. 10.00% Level  ystem ide Type:  Hold ‘
~Compared Vah Irvecice Line vl

FOUOM:  EAC 4| POLine Giy: 100 ’V uom Eac | Quantity: 100 ‘

Watched Receipt Line Gty 88|

Converted Inv Line ty: 00| ~Comment

WMatched Inv Line Qty: 100,

Guiantity: 12

Amourt: 1200 Percent 1200 [ Actioned By: on:

T‘

Condition = ‘Undershipment’

Type = ‘Hold’

Compared Values - this box clearly shows 88 items on the receipt with 100 items on the
PO and the invoice.

University of St Andrews
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Accounts Payable will contact you to establish WHY the receipt is for 88.
Do NOT receipt the rest at this stage, establish the facts and proceed as below.

Solution - where the supplier can’t fulfill the entire order

If you know that 100 were ordered but it was an item the supplier was no longer going to
stock and they only had 88 available, you will be asked to:

Amend the order to indicate that the order was only for 88 items.

Re-approve the order

Request a credit note from the supplier for the 12 items they are unable to supply.
Notify Accounts Payable that the necessary alterations are completed.

YV VYV

When Accounts Payable receive the notification the order has been amended they will:
o process the credit note (when it arrives) and match it to the invoice
o re-process the invoice.

Solution - where some of the items were returned for resupply

If all 100 were delivered but 12 were returned, you will be asked to:
>  Establish if the return was for credit or re-supply.

If the return was for re-supply, you will be asked to:
»  Process a new receipt for the 12 replacement items ONLY WHEN they arrive.
> Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

If the return was for credit:
>  Please tell Accounts Payable and they will seek further advice.

Solution - where a miscount has occurred

If you establish that 88 was a miscount and 100 were delivered, you will be asked to:
>  Process a receipt for the 12 items.
> Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

424. Under Shipment Quantity Example 2

Purchase Order 100 each
Receipt 80 each
Receipt to PO Difference 20%

The difference is greater than the error level

E5702 Undershipment Tolerance Check With Error

E5738 Invoice Matching Failed: Invoice XXX

E5718 Schedule For Payment Failed: Matching Unsuccessful

Solutions

The solutions here are the same as for Under Shipment Quantity Example 1 (section 4.2.3) -
EXCEPT at the final stage completed by Accounts Payable.

University of St Andrews
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43.  Over Invoice Quantity

43.1. Over Invoice Quantity Example 1

Purchase Order 100 each
Receipt 100 each
Invoice 112 each
Invoice to Receipt Difference 12%

The difference is greater than the hold level but less than the error level
E5702 Failed Quantity over Invoice Tolerance Check with Hold
W5127 Mismatch Created. Invoice will be withheld from Payment

In the mismatch list this appears as:

71 Mismatch List - OP3G160 -Olx |
B Mismatch Details - Quantity - O0P3G161 =]
Condition: Guantity Cver Invoice Date: 1 0-Jan-2006 Time:  11:24 User:  |ap
~Purchiaze Order Details Inwaice Details
PO Line: ART  [oooooooons — Tooot Lo Invgice: ART3 o1 Lo
5 | vendor: PALPHAOD1 Bl vendor: P ALPHADD Bl
| Currency: GEP j ¥ Receiving “endor Mame: ALPHA LEISURE (SCOTLAND) LTD
Tolerance Criteria
’V\falua: 10,00 % Lewvel: System Wide Type:  Hold ‘
~Compared Yalues Invoice Line Yalues
PO LIOM: EAC d PO Line Gty 100 ’V UomM Eoc ﬂ cuantity: 112
Matched Receipt Line Gy: 100
Converted Iny Line Gty: 112 - Comments
Matched Inv Line Gty 112
~Wariances
Quantity: 12
Armount: 12.00) Percent: qz200| [T Actioned By: an:

Condition = ‘Quantity Over Invoice’

Type = ‘Hold’

Compared Values - this box clearly shows 112 items on the invoice with only 100 on
the PO or the receipt.

Accounts Payable will contact you to establish how many items were delivered.

Solution — where the invoice is correct

If the invoice is correct, i.e. 112 items were delivered and kept, will be asked to:
>  Amend the PO quantity for that line.

»  Re-approve the order.

»  Receipt the additional 12 items.

»  Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

Solution — where the invoice is incorrect

If the invoice is incorrect, because either:
o only 100 items were delivered.
o or 112 items were delivered, all receipted and then 12 returned for credit.

You should:
>  Request a credit note from the supplier for the extra items.

University of St Andrews
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> Notify Accounts Payable that a credit note has been requested

When Accounts Payable receive the notification a credit note is on the way they will:
o hold the invoice in the mismatch list until the credit note is received.
o process the credit note when it turns up and match it to the invoice.
o re-process the invoice.

43.2. Over Invoice Quantity Example 2

Purchase Order 100 each
Receipt 100 each
Invoice 118 each
Invoice to Receipt Difference 18%

The difference is greater than the hold level but less than the error level
E5702 Failed Quantity over Invoice Tolerance Check with Error
E5738 Invoice Matching Failed: Invoice XXX

E5718 Schedule For Payment Failed: Matching Unsuccessful

The solutions here are the same as for Over Invoice Quantity Example 1 (section 4.3.1) -
EXCEPT at the very final stage completed by Accounts Payable.

43.3. Over Invoice Quantity Example 3

Purchase Order 100 each
Receipt 100 each
Invoice (1) 30 each

Under Quantities are not checked. The invoice will be paid.

Invoice (2) 100 each

Invoice to Receipt Difference 30%

The difference is greater than the error level

E5702 Failed Quantity Over Invoice Tolerance Check With Error
E5738 Invoice Matching Failed: Invoice XXX

E5718 Schedule For Payment Failed: Matching Unsuccessful

This is now the same situation as Over Invoice Quantity Example 2 (section 4.3.2). However,
the entry in the mismatch list looks slightly different and the ‘matched inv line qty’ figure
implies there is something wrong with the invoices.

>  Choose the Invoice by PO... option from the actions menu to show more detail. This
indicates there is already an invoice for 30 items attached to this PO.

University of St Andrews
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44. Over Invoice Amount

441. Over Invoice Amount - Example 1
Only applies when there is No UOM

Purchase order line value £100.00
Invoice Line value £113.00
Line Value Difference 13%

The difference is greater than the hold level but less than the error level
E5702 Failed Amount Over Invoice Tolerance Check With Hold
W5127 Mismatch Created, Invoice Will be Withheld From Payment

In the mismatch list this appears as:

Condition: Lamourt Over Invoice: Date: 1 O-dan- 2006 Time: 17:50 User.  wep

=
bl
Q
2
o
3

PO Line: ART  [ooooooonis oot o
Wendor PALPHADDT -
Currenc: 3% 138F [Pounds Sterling

ARTIS |
PALPHAODT =
ALPHA LEISURE (SCOTLAND) LTD

Tl ]

Levek  ‘ystem Wice Type:  Hold

100,00,
113,00
113.00)

[Amuum 13.00| Percert 13.00,

[ Actioned By, on

Condition =“Amount Over Invoice’

Type = ‘Hold’

Compared Values - this box clearly shows a PO Line Amount of £100 and an invoice
Line Amount of £113.

Accounts Payable will contact you to establish WHY the invoice price differs.

Solution - where you ‘quessed’ the price

If you “guessed’ the price based on a previous order, you will be asked to:
>  Update the PO to reflect the actual price.

>  Re-approve the order.

> Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice.

Solution - where a lower price had been pre-agreed

If the supplier agreed to a price of £100 at the time of the order, you will be asked to:

>  Ask whoever made this agreement to contact the supplier and request a credit note for
the difference.

> Notify Accounts Payable that a credit note has been requested

When Accounts Payable receive the notification a credit note is on the way they will:
o hold the invoice in the mismatch list until the credit note is received.
o process the credit note when it turns up and match it to the invoice.
o re-process the invoice.

University of St Andrews
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4.4.2. Over Invoice Amount - Example 2
Only applies when there is No UOM

Purchase order line value £100.00
Invoice Line value £118.00
Line Value Difference 18%

The difference is greater than the hold level but less than the error level
E5702 Failed Amount Over Invoice Tolerance Check With Error
E5718 Schedule For Payment Failed

The solutions here are the same as for Over Invoice Amount - Example 1 (section 4.4.1) -
EXCEPT at the final stage completed by Accounts Payable.

4.5. Over Unit Price and Under Unit Price

Note the “Under Unit Price” option is set to ignore on the live system so should not arise.

45.1. Over Unit Price - Example 1

Purchase order line value 100 @ £1
Invoice Line value 100 @ £1.13
Line Value Difference 13%

The difference is greater than the hold level but less than the error level
E5702 Failed Over Unit Price Tolerance Check With Hold
W5127 Mismatch Created, Invoice Will Be Withheld From Payment

In the mismatch list this appears as:

Congiition: Over Unt Price Date: 1 0-Jan-2006 Time: 16:52 User: ap

= -
o
£
<]
1
o
3

FO Line: ART  [ooooooon [ooot o
PALPHADD B
GEF [Pounds Sterling

ARTID |
PALPHAOD B
ALPHA LEISURE (SCOTLAND) LTD

Tolerance Criter
’Vvalue: 10.00% Level  Systemide Type:  Hold

| 2

~Compared Val Invvoice Line \éalL
FOUOM:  EAC 4| Uit Price .00, ’VUOM. EAC & Unit Price: 143 ‘

Converted Invaice Line

Uit Price: 113 ~Ci -

Frice. 013
Amourt: 13.00  Percent 13,001

[~ Actioned By, on

1

Condition = ‘Over Unit Price’

Type = ‘Hold’

Compared Values - this box clearly shows a PO unit price of £1.00 and an invoice unit
price of £1.13.

Accounts Payable will contact you to establish WHY the invoice unit price differs.

Solution - where you ‘quessed’ the unit price

If you ‘guessed” the unit price based on a previous order, you will be asked to:
»  Update the PO to reflect the actual unit price.

>  Re-approve the order.

> Notify Accounts Payable that the necessary alterations are completed.

University of St Andrews
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When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice

Solution - where a lower unit price had been pre-agreed
If the supplier agreed to a unit price of £1.00 at the time of order, you will be asked to:
>  Ask whoever made this agreement to contact the supplier and request a credit note for

the difference.
>  Notify Accounts Payable that a credit note has been requested

When Accounts Payable receive the notification a credit note is on the way they will:
o hold the invoice in the mismatch list until the credit note is received.
o process the credit note when it turns up and match it to the invoice.
o re-process the invoice

4.5.2. Over Unit Price - Example 2

Purchase order line value 100 @ £1
Invoice Line value 100 @ £1.18
Line Value Difference 18%

The difference is greater than the error level
E5702 Failed Over Unit Price Tolerance Check With Error
E5718 Schedule For Payment Failed

The solutions here are the same as for Over Unit Price - Example 1 (section 4.5.1) - EXCEPT
at the final stage completed by Accounts Payable.
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4.5.3. Under Unit Price - Example 1

Please note: the “Under Unit Price” option is set to ignore on the live system so this situation
should not arise.

Purchase order line value 100 @ £1
Invoice Line value 100 @ £0.87
Line Value Difference 13%

The difference is greater than the hold level but less than the error level
E5702 Failed Under Unit Price Tolerance Check With Hold
W5127 Mismatch Created, Invoice Will Be Withheld From Payment

In the mismatch list this appears as:

T Mismatch List - OP3G160 _Tarxil
# Mismatch Details - Unit Price - OP3G163 [_[O]x]
¢
Concitiare Uiniéer Lint Price Dete: 10-Jan-2005 Time 1716 User oo
Purchase Order Details Invoice Detail;
PG Line: ART  [ooooooom2  [ooot [ ice: Li LRT1Z2 e |
-~ | vendor FALPHADN B P ALPHADD! E
| Currency: 5P [JPounds Sterling ALPHA LEISURE (SCOTLAND) LTD
3 ~Tolerance Criter
B ’VVE| 10.00 % Level  Systemwide Type  Hol ‘
~Compared Yal Ivveice Line alu
POUOM: £+ | Uit Price .00, ’VUOM EaC =] Unit Price: 087,
Conwverted Invaice Line
Linit Price: 047 | -Comments
Price: 013
Amourt 1200 Percent 1300 || [ Actioned By on

Condition = “Under Unit Price’

Type = ‘Hold’

Compared Values - this box clearly shows a PO unit price of £1.00 and an invoice unit
price of £0.87.

Accounts Payable will contact you to establish WHY the invoice unit price differs.

Solution - where you ‘guessed’ the price

If you “guessed’ the unit price based on a previous order, you will be asked to:
>  Update the PO to reflect the actual unit price.

>  Re-approve the order.

>  Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice

45.4. Under Unit Price - Example 2

Purchase order line value 100 @ £1
Invoice Line value 100 @ £0.80
Line Value Difference 20%

The difference is greater than the error level
E5702 Failed Under Unit Price Tolerance Check With Error
E5718 Schedule For Payment Failed

The solutions here are the same as for
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Under Unit Price - Example 1 (section 4.5.3) - EXCEPT at the final stage completed by
Accounts Payable.

4.6. Combining Tolerances

4.6.1. Over / Under Shipment with Over Invoice Quantity

Purchase Order 100 each

Receipt 113 each

Invoice 126 each

Receipt to PO Difference 13%

Invoice to Receipt Difference 11.5%

The receipt to PO difference is greater than the warning level but less than
the hold level

The invoice to receipt difference is greater than the warning level but less
than the hold level

E5702 Failed Overshipment Tolerance Check With Hold

E5702 Failed Quantity Over Invoice Tolerance Check With Hold

W5127 Mismatch Created, Invoice Will Be Withheld From Payment

Two lines appear in the mismatch list. In detail, these appear as

I3 Mismatch List - OP3G160 -0l x| |
8 Mismatch Details - Quantity - DP3G161 [0l =]
Purchase Order Det: Invoice Detail
WRT  [nooooooois |00t .| Invoice: ARTH | bRr  [pooooooots oot i HRT1E oot L
; PALPHAOOT - Wendor: FALPHAOOT - = PALPHAOD1 * P ALPHAO0T *
> cer 2] Resaiin 3 Vendor Name: oL PHA, LEISURE (SCOTLAND) LTD 5 cor 2| Reseivin o ‘endor Name: L PH&, LEISURE (SCOTLAND) LTD!
o e e T o ‘ oo L e e o ‘
Compared Yal Invoice Line Yal Compared Yal Invaice Line Yl
00 [ UoM exc | Quariity. 126, POUOM:  cec ~| PO Line Gty 100 [ UM £ec | Quartty: 125,
126 | it Converted Inv Line Gity: 128 i
Quantity: 13] Quantty: 13|
Amount: 17500 Percent: 13.00| 7| Actioned By: on: Amount: 1300 Percent: 1150 [ Actioned By: on:
Condition = ‘Overshipment’ Condition = ‘Quantity Over Invoice’
Type = ‘Hold’ Type = ‘Hold’

Compared Values - in both cases this box clearly show 113 items on the receipt, 100
items on the PO and 126 items on the invoice.

These scenarios have been dealt with individually in Over Shipment Quantity Example 1

(section 4.2.1) and Over Invoice Quantity Example 1 (section 4.3.1), so using previous
knowledge this is also solvable.
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Solution summary

Accounts Payable will contact you to establish which figure is correct - something is
obviously not right. (Refer to previous examples for full details)

Accounts Payable will contact you to establish WHY
o the order is for 100
o  thereceiptis for 113
o the invoice is for 126

If the PO figure is correct, and the receipt and invoice are wrong, you will be asked to:
»  Process a return for credit for the 13 items.

>  Request a credit note for 26 items.

> Notify Accounts Payable that the necessary alterations are completed.

If the receipt is correct, and the PO and invoice are wrong, you will be asked to:

Where the extra items you are keeping are full price:

Amend the PO, changing the quantity to 113

Re-approve the PO

Request a credit note for the 13 items.

Notify Accounts Payable that the necessary alterations are completed and a credit note
is on the way.

YV VYV

Where the extra items you are keeping are free, you will be asked to:

Amend the PO, to add another line for the 13 free of charge items.

Re-approve the PO

Process a return for credit for the 13 extra full price items

Process a receipt for the 13 free items

Request a credit note for 26 items in the case of free of charge items

Notify Accounts Payable that the necessary alterations are completed and a credit note
is on the way.

YVVVVVY

If the invoice is correct, and the PO and receipt are wrong, you will be asked to:
>  Amend the PO, changing the quantity to 126.

>  Re-approve the PO

>  Enter an additional receipt for the 13 items not already receipted.

> Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o where appropriate, process the credit note and match it to the invoice
o clear the mismatch(es)

Note that the mismatches can de dealt with either together or separately.

In the case of the receipt being for the correct figure, amending the PO and then rescheduling
the invoice will remove the ‘Overshipment’ condition, but leave the ‘Quantity Over Invoice’
condition awaiting a credit note. The reverse is true if the ‘Quantity Over Invoice’ condition is
solved first. In either case, the details in the ‘compared values” box of the remaining mismatch
should change to reflect the cleared mismatch.
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4.7. Unit Price TBA

Purchase Order TBA box ticked
Receipt receipted
Invoice unit price same as PO

E5702 Invoice Failed Unit Price TBA Tolerance Check With Error
E5738 Invoice Matching Failed
E5718 Schedule For Payment Failed : Matching Unsuccessful

This scenario leaves one line in the mismatch list, even though the mismatch is not
specifically mentioned in the messages.

# Mismatch List - 0PIG160

Gricd Definition; [Imvaice Wismatch List Defaut =

s Rer.__[]|I[] PO [~]| Fv]| Fi= ] Tolerance

1 FIN /1

[lTope [F]|4~]
Enor O

»  Accounts Payable will contact you and ask whether a price has now been agreed.

Once the price has been agreed, you will be asked to:

> Amend the original PO, removing the tick from the TBA box on the PO line causing the
mismatch as detailed in section 6.2.1 of the document ‘Purchase Ordering'.

»  Re-approve the PO

>  Notify Accounts Payable that the necessary alterations are completed.

When Accounts Payable receive the notification the order has been amended they will:
o re-process the invoice
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