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ABSTRACT

We present a survey of the finance-growth nexus that raises a number of
qualifications to the mainstream interpretation. Doubts regarding empirical
consensus are investigated and we consider the prevalence of cross-section
econometrics as dominant in shaping the present theoretical consensus. To
facilitate a quantitative understanding of the theoretical literature we develop a
model capable of capturing a number of key conclusions from theoretical
research. The core implications of many finance and growth theories are shown
to be disconnected not only from their modern empirical counterparts, but also
from the historical literature.
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grant from the University of St Andrews in 2003. The Centre funds PhD students and
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also has interests in developing numerical techniques for analyzing dynamic stochastic
general equilibrium models. Its affiliated members are Faculty members at St Andrews
and elsewhere with interests in the broad area of dynamic macroeconomics. Its
international Advisory Board comprises a group of leading macroeconomists and, ex
officio, the University's Principal.
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